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MASTELLONE HERMANOS SOCIEDAD ANONIMA

CONSOLIDATED INFORMATIVE SUMMARY
AS OF MARCH 31, 2016
(in thousands of Argentine pesos)

BRIEF COMMENT ON THE COMPANY’S ACTIVITIES (*)

During the first quarter of 2016, the financial feemance was positively affected by the actions
(commercial and cost reductions decisions) taketh®yCompany over the last months of the previ@ass.y

The Company reaffirmed its participation on goveemtns “Precios Cuidados” plan, through a redefiniti
of the products included in such program, and oot with the actions strengthening its brands laghd
quality products. In spite of that, volumes soldrevenegatively affected by a lower consumption in
Argentina, as well as the usual seasonal impattteofirst quarter.

International prices for dairy commodities remaimkghressed (in spite of a temporary improvemerthén
first weeks of 2016), with a negative impact onwoks and an increase in inventories. Nevertheless,
could close exports transactions (many of themealélivered in the second quarter of 2016) at aeera
prices higher than those for comparable transas@a@eording to market sources.

The cost of the raw milk remained affected by tkerall situation of domestic and international nesk
Notwithstanding, we registered a slight increasecomparison with the average prices recorded during
2015’s last quarter.

Throughout more than 85 years our Company has &gpbactive and a very good relationship with the
Union that represents dairy workers. During thistfiquarter, we have been surprised by an internal
environment full of tension and indiscipline, inding a strike that impacted negatively on the Camyps
results.

Lastly, having received the approval of the Bramiliregulatory authorities, on February 23rd, the
Company’s Shareholders approved the issuance @dsst@capitalize the irrevocable contribution reeéd
from Arcor SAIC and Bagley Argentina SA. As a resof that, the existing shareholders diluted their
existing participations at the date of the afor@sairporate action.

CONSOLIDATED FINANCIAL POSITION

3/31/2016  3/31/2015  3/31/2014  3/31/2013  3/31/2012
(in thousand pesos)

Current asse 3,161,71:  2,400,13: 2,268,100 1,720,671  1,478,07.
Non-current asse 4,804,153 3,911,678 1,735,704 1,609,179 1,511,316
TOTAL ASSETS 7,965,872 6,311,817 4,003,813 3,329,855 2,989,388
Current liabilitie: 2272,67. 2,349,93' 2,183,31! 1,579,994  1,136,10
Non-current liabilities 3,545,041 2,465,701 1,297,608 1,069,788 1,078,648
TOTAL LIABILITIES 5,817,714 4,815,636 3,480,923 2,649,734 2,214,757
Equity attributable to owners of the
Company 2,148,127 1,496,162 522,871 680,111 774,621
Non-controlling interests 31 19 19 10 10
TOTAL EQUITY 2,148,158 1,496,181 522,890 680,121 774,631
TOTAL LIABILITIES AND EQUITY 7,965,872 6,311,817 4,003,813 3,329,855 2,989,388




3.

CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
3/31/2016  3/31/2015  3/31/2014  3/31/2013  3/31/2012
(in thousand pesc
Continuing operations:
Operational results — income (loss) 120,787 (90,199) 121,460 47,267 1,391
Investment income, finan cos and foreigr
exchange differences (395,975) (159,296) (365,881) (70,420) (45,752)
Other gains and losses 2,166 (2,275) (686) (2,540) 5,490
Loss before taxes (273,022) (251,770) (245,107) (25,693) (38,871)
Income tax and alternative minimum income
tax 104,462 85,482 92,533 8,831 8,152
Net loss for the period from continuing
operations (168,560) (166,288) (152,574) (16,862) (30,719)
Discontinued operations (7,681)
Net loss for the period (168,560) (166,288) (160,255) (16,862) (30,719)
Other comprehensive income (loss) 27,974 (17,069) 29,475 5,566 3,702
TOTAL COMPREHENSIVE LOSS
FOR THE PERIOD (140,586)  (183,357) (130,780) (11,296) (27,017)
Net loss attributable to:
Owners of the compa (140585, (183,357 (130,781 (112,296 (27,017)
Nonr-controlling interest (D) - 1 - -
Total comprehensive loss: (140,586) (183,357) (130,780) (11,296) (27,017)
CONSOLIDATED STATEMENT OF CASH FLOWS
3/31/2016  3/31/2015  3/31/2014  3/31/2013  3/31/2012
(in thousand pesos)
Cash flow: provided by(used in operating
activities 20,484 (77,727) 96,852 49,044 50,547
Cash flows (used in) provided by investing
activities (116,505) 24,123 (37,303) (29,435) (44,879)
Cash flows(used in)providec by financing
activities (853) 73,471 37,997 (30) 3,734
Cash and cash equivalents (used)
provided in the period (96,874) 19,867 97,546 19,579 9,402
PRODUCTION AND SALES VOLUME (*)
ACUMULATED SALES
3/31/2016  3/31/2015  3/31/2014  3/31/2013  3/31/2012
(in thousand liters of milk)
Domestic market 317,425 351,909 379,938 389,792 378,945
Foreign marke 65,92¢ 55173 54,30¢ 51,08€ 56,494
Total 383,351 407,082 434,246 440,878 435,439

The production volumes are similar to sales voluthesto the perishable nature of marketed products.



6. RATIOS

3/31/2016  3/31/2015  3/31/2014  3/31/2013  3/31/2012

Current assets to current liabilit 1.3¢ 1.02 1.04 1.09 1.30
Equity attributable to owners of the

Company to total liabilities 0.37 0.31 1.15 0.26 39.
Nonr-current assetto total asse 0.6C 0.62 0.4< 0.48 0.51

7. OUTLOOK (¥

Given the complex reality of the dairy sector, wi# ave a challenging situation for the rest of tfear. An
extended period of depressed international maikedsthe decrease in consumption impacted on théewho
dairy industry.

A recovery of the international markets is expecespecially for the second half of the year, rasglin
higher prices than those of the last fifteen mangch improvement will allow an increase in expahd
therefore a reduction of inventories and also comlgact over the excess offer of dairy productghia
domestic market.

As for the consumption, we are positive about a gmat improvement of the country’s overall
macroeconomic situation, especially for the secbatf of the year. Nevertheless, our projections are
conservative taking into consideration the procgsmjustment over the different variables of thereomy.

Regarding the relationship with the Union, we htip reason and dialogue will rule for the resthef year.
This will help to avoid worsening the complex sttoa of the whole dairy sector.

Finally, the Company will continue with the exeautiof the strategic plan which includes investmeind
will contribute to improve sustainably the Companyrofitability. Also, we will carry on analyzingla
synergies that might exist with the new group arsholders.

(*) Information not reviewed by the Auditors.

General Rodriguez, Province of Buenos Aires, Ma®(a,6

JOSE A. MORENO

Chairman



MASTELLONE HERMANOS SOCIEDAD ANONIMA

CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCI

2016
(in thousands of Argentine pesos)

ASSETS
CURRENT ASSETS

Cash and cash equivalents
Other financial assets
Trade accounts receivable
Tax credits
Other receivable
Inventories

Total Current Assets

NON-CURRENT ASSETS

Other financial assets

Tax credits

Other receivables

Deferred tax assets

Property, plant and equipmennd other

Investment property

Goodwill

Intangible assets

Other assets
Total Non-Current Assets
TOTAL ASSETS

LIABILITIES
CURRENT LIABILITIES
Trade payable
Borrowings

Accrued salaries, wages and payroll taxes

Taxes payable
Advance from customers
Provision:

Contribution: for future subscription of common stor

Other liabilities
Total Current Liabilities

NON-CURRENT LIABILITIES

Trade payable

Borrowings

Taxes payable

Deferred tax liabilitie

Provisions

Other liabilities
Total Non-Current Liabilities
TOTAL LIABILITIES

EQUITY

Common stock and share premium
Reserves

Accumulated deficit— including net result for therijpd or year
Equity attributable to owners of the Company

Non-controlling interests
TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

Notes

4 and 19
5
6
7 and 1!
8 and 19

7 and 19

9and 1

10
11 and 19
12

11 and 19

13

AL POSITION AT MARCH 31,

3/31/2016 12/31/2015
383,440 480,314
86,269 61,099
1,121,761 846,615
65,500 101,668
4368¢ 3472¢
1,461,060 1,351,185
3,161,719 2,875,610
17,622 61,967
28,230 16,203
43,809 42,226
18,350 17,238
4,67804¢€ 4,64484F
5,039 5,191
3,121 3,121
2,153 2,260
7,783 7,900
4,804,153 4,800,951
7,965,872 7,676,561
1,307,354 1,256,772
295,588 168,043
477,231 442,106
105,289 107,566
13,030 2,253
1,20€ 1,08¢
48600C
72,975 20,757
2,272,673 2,484,585
7,153 7,255
2,860,958 2,531,844
22,382 24,088
616177 74244¢
20,897 19,827
17,474 63,769
3,545,041 3,389,232
5,817,714 5,873,817
943,547 457,547
2,040,988 2,058,338
(836,408) (713,173)
2,148,127 1,802,712
31 32
2,148,158 1,802,744
7,965,872 7,676,561

The accompanying Notes are an integral part ofdbisolidated financial statement.



MASTELLONE HERMANOS SOCIEDAD ANONIMA

CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME FOR THE THREE MONTH PERIOD END ED MARCH 31, 2016

(in thousands of Argentine pesos)

Notes 3/31/2016 3/31/2015
Rewenue 14 3,60513Z 3,162,80:
Cost of sales 15 (2,344,263) (2,355,620)
Gross profit 1,260,869 807,183
Selling expenses 16 (953,839) (776,953)
General and administrative exper 16 (186243; (120,429
Investment income 23,720 8,431
Finance cost 17 (103,067) (93,619)
Foreign exchange losses (316,628) (74,108)
Other gains and loss 2,16€ (2,275
Loss before taxes (273,022) (251,770)
Income tax and alternative minimum income 18 104462 85,48:
NET LOSS FOR THE PERIOD (168,560) (166,288)
Other comprehensive income (loss)
Items that may be subsequently reclassified
to profit or loss:
Exchange differences on traslating foreign openatio 27,974 (17,069)
Other comprehensive income (loss), net of incomexa 27,974 (17,069)
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD (140,586) (183,357)
Net loss attributable to:
Owners of the Company (168,559) (166,288)
Nonr-controlling interest 1)
Net loss for the period (168,560) (166,288)
Total comprehensive loss attributable to:
Owners of the Compa (140,585 (183,357
Nonr-controlling interest 1)
Net comprehensive loss for the period (140,586) (183,357)

The accompanying Notes are an integral part ofdbinssolidated financial statement.



MASTELLONE HERMANOS SOCIEDAD ANONIMA
CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE THREE-MONTH PERIOD ENDED MARCH 3 1, 2016

(in thousands of Argentine pesos)

Shareholders' contributions Reserves Retained Equity attributable to: Total
Common stock Share Foreign currency  Property, plant earnings Owners Non
premium translation reserve  and equipment (Accumulated of the controlling
Revaluation losses) parents interest
reserve

Balance at December 31, 2015 457,547 - 39,033 2,019,305 (713,173) 1,802,712 32 1,802,744
Net loss for the period (168,559) (168,559) @) (168,560)
Other comprehensive income for the period 27,974 27,974 27,974
Total comprehensive gain (loss) for the period 27,974 (168,559) (140,585) 1) (140,586)
Resolution of General Ordinary and Extraordinargrgholders’

Meeting held on February 23, 2016: (Note 2f)

Capital stock increase 115,542 370,458 486,000 486,000
Transfer to accumulated losses (1) (45,324) 45,324
Balance atMarch 31, 201¢ 573,089 370,458 67,007 1,973,981 (836,408) 2,148,127 31 2,148,158

(1) It corresponds to depreciation and disposals feipriod of revalued assets, net of deferred tax.

The accompanying Notes are an integral part ofdbisolidated financial statement.



MASTELLONE HERMANOS SOCIEDAD ANONIMA

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES

(in thousands of Argentine pesos)

Balance at December 31, 20:
Net loss for the period
Other comprehensive loss for the period

Total comprehensive loss for the period

Balance at March 31, 2015

IN EQUITY FOR THE THREE-MONTH PERIOD ENDED MARCH 3 1, 2015

Shareholders' contributions Reserves Retained Equity attributable to Total
Common stock Legal Facultative Foreign Special reserve Property, earnings Owners Non
reserve reserve currency established by plant and (Accumulated of the controlling
translation General equipment losses) parents interest
reserve Resolution N° Revaluation
609/12 of the reserve
CNV

457,547 15,273 30,682 35,064 128,603 1,470,025 (457,675) 1,679,519 19 1,679,538
(166,288) (166,288) (166,288)
(17,069) (17,069) (17,069)
(17,069) (166,288) (183,357) (183,357)
457,547 15,273 30,682 17,995 128,603 1,470,025 (623,963) 1,496,162 19 1,496,181

The accompanying Notes are an integral part ofdabisolidated financial statement.



MASTELLONE HERMANOS SOCIEDAD ANONIMA

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FL OWS FOR THE THREE-
MONTH PERIOD ENDED MARCH 31, 2016

(in thousands of Argentine pesos)

3/31/2016 3/31/2015

Cash flows from (used in) operating activities
Net loss for the period (168,560) (166,288)
Adjustments to reconcile net loss for the period@bcash provided by (used

in) operating activities:

Income tax and alternative minimum income tax aedru (104,462) (85,482)
Finance cost 103,067 93,619
Foreign exchange losses 349,644 73,066
Depreciation of property, plant and equipment, ethers 112851 84714
Net additions (reversal) to provisions 8,132 (4,269)
Write-off of inventories 48,132 33,390
Depreciation of investment property 153 49
Amortization of intangible assets 107 3,208
Gain on sale of property, plant and equipment,athdrs (1,631) (843)
347,433 31,164
Changes in working capital (318,665) (102,847)
Subtotal 28,768 (71,683)
Payments of income tax and alternative minimum nmedax (8,284) (6,044)
Net cash generated by (used in) operating activite 20,484 (77,727)
Cash flows(used in)from investing activities
Payments for property, plant and equipment, andrsth (143,034) (43,223)
Payments for investment property (678)
Proceeds from sale of other financial assets 23,320 66,928
Proceeds from disposal of property, plant and egeigt, and others 3,209 1,096
Net cash (used in) generated by investing activie (116,505) 24,123
Cash flows (used in) from financing activities
Proceeds frorborrowings 20857 134724
Repayment of borrowings (14,662) (30,695)
Payment of interests (7,048) (30,558)
Net cash (used in) generated by financing activitie (853) 73,471
(Decrease) increase in cash and cash equivalents (96,874) 19,867
Cash and cash equivalents at beginning of year 480314 169,81¢
Cash and cash equivalents at end of period 383,440 189,685

The accompanying Notes are an integral part ofahisolidated financial statement.



MASTELLONE HERMANOS SOCIEDAD ANONIMA

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCI AL
STATEMENTS FOR THE THREE-MONTH PERIOD ENDED MARCH 3 1, 2016
(in thousands of Argentine pesos)

1. GENERAL INFORMATION

Mastellone Hermanos S.A. (hereinafter “Mastellonerribnos S.A.” or the “Company”) is a
sociedad anonima under the laws of Argentina, regid with the Public Registry of Commerce on
May 17, 1976. The term of the Company expires oweltber 5, 2060. Its legal address is in
Almirante Brown 957, General Rodriguez, Provinc&oénos Aires.

The main activity of the Company is the manufadgrand distribution of dairy products. The
Company process and distribute a broad line ohfdairy products including fluid milk, cream
and butter, as well as long-life milk products,luting cheese, powdered milk and caramelized
condensed milk, which is known in Argentina andoalor as dulce de leche. The Company markets
its dairy products under several brands namesuditay La Serenisima, La Armonia, Ser and
Fortuna and to a lesser extent, the brand of sdiite major customers.

The breakdown of consolidated companies in theselersed interim consolidated financial
statements is exposed in Note 3.5.

2. AGREEMENTS WITH ARCOR S.A.I.C. AND BAGLEY ARGENTINA S.A. -
SUBSCRIPTION OF SHARES AND CAPITAL STOCK INCREASE

a) Initial subscription of shares (the “Initial lBacription”)

On December 3, 2015, the Company and its shareaisobdiered Arcor S.A.1.C. (“Arcor”) and
its subsidiary Bagley Argentina S.A. (“Bagley”) etisubscription of shares to be issued (“initial
shares”) by the Company amounting to 115,542,24@noon, nominative, non-endorsable
shares, 1 (one) vote each, nominal value $1 peteshapresenting after the subscription,
20.16% of the capital stock and voting rights o Bompany, so Arcor and Bagley would
subscribe and pay-in 50% of the shares each faica pquivalent to US dollars 50 million
which was paid by Arcor and Bagley on December0452 as an irrevocable contribution for
future subscription of shares.

The subscription of the initial shares was subjedhe prior or concurrent compliance, among
other terms, with the approval of Brazil’s authoof competition defense which was obtained
on January 26, 2016, in full force after 15 dayisssguent to the public filing of such decision.

In order to guarantee the issuance of the Companiia issuance of shares in favor of Arcor

and Bagley and in guarantee of possible adjustmfentgssues prior to the agreements, the
Company’s shareholders established a first degiigepe security on 173,313,359 shares,
representing 30% of the Company’s capital stockerAhe issuance of shares, the quantity of
pledge shares was reduced to 34,662,672 sharessegping 6% of the Company’s capital

stock.

b) Additional subscription of shares (the “Additad Subscription”)

The Company and its shareholders also granted AmdmBagley an irrevocable option for one
time only to require the Company to issue 80,87®,8Bares (“additional shares”) common,
nominative, non-endorsable, 1 (one) vote each, manvialue $1 per share, representing after
the initial subscription of 12.37% of the capitedck and voting rights of the Company paying-
in each 50% of the additional shares.



d)

e)

Both the initial and the additional shares, in cds® above-mentioned option is exercised,
would jointly represent 30.04% of the Company’stedgtock.

The exercise price of the option for the additicstadres is an amount equivalent to US dollars
35 million, and it will be able to be exercised Bycor and Bagley once and for all the
additional shares, at any time during January 2017.

If, once the additional subscription term has meduArcor and Bagley have not exercised the
above-mentioned subscription, such companies ghenCompany an irrevocable option for
one time only to require Arcor and Bagley to make &dditional subscription. Such right in
favor of the Company can be exercised by the Cosngaring a 30 days-term as from January
31, 2017.

Transfer of share ownership

On the other hand, certain shareholders informedCibmpany that on December 3, 2015 they
had sold part of their Company shareholding to Airad Bagley and that, the day after, such
companies paid to them the purchase price forah ¢bshares representing 4.99% of the capital
and voting rights of the Company.

Options granted by the Company'’s shareholders

On December 3, 2015, the Company’s shareholdesteghas well they had offered Arcor,
Bagley and Bagley Latinoamericana S.A. an agreem&tablishing purchase-options in favor
of such companies and sale-options in favor of @wnpany’s shareholders, which price
calculation is defined in the proposal (i) up t@y@020 and in several transactions up to 49%
of the capital stock and voting rights of the Compaand (ii) as from year 2020 up to year
2025, for the balance of shares which were notipusly transferred and that Arcor and Bagley
had accepted the shareholders proposal, the santefblly in force at present.

Shareholders agreement

Also, the Company shareholders and Arcor and Bagleye entered into a shareholders
agreement with effect from the above-mentioned uiison of initial shares. Such agreement
rules certain aspects of the transference of shardlsird parties and the administration and
management of the Company, granting rights to Aacwt Bagley on certain Company strategic
decisions.

f) Resolution of the Ordinary and Extraordinary feielders Meeting held on February 23, 2016,

capital stock increase and modification of the Wwgla

The Ordinary and Extraordinary Shareholders Meehialgl on February 23, 2016 decided the
capital stock increase in $ 115,542,240, going f#%#4%57,547,269 to $ 573,089,509 represented
by 115,542,240 common, nominative, non-endorsaidees, 1 (one) vote each, nominal value
$1 per share, which have an additional paid-intehpf 3.20625392064 per share, through the
capitalization of the contribution received on Dmber 4, 2015 from Arcor S.A.l.C. and Bagley
Argentina S.A. totaling 486,000. As of December 3115, such contribution was disclosed in
the statement of financial position in the capti@ontributions for future subscription of
common stock” of current liabilities, because attsyear-end, the authorization of Brazil's
authority of competition defense mentioned in peaph a) had not yet been obtained.

The Shareholders Meeting also decided to modiftiaesfive, eight, nine, eleven, thirteen and
fifteen of the bylaws, approve the management efBbard and Supervisory Committee up to
the date of the Meeting, approve the increaseretttirs members establishing 7 principal and
7 substitutes, approve the increase of the Supewi€ommittee members establishing 5
principals and 5 substitutes and approve the reenaled of the bylaws.
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3. BASIS OF PREPARATION OF THE CONDENSED INTERIM CONSO LIDATED

FINANCIAL STATEMENTS

3.1 Statement of compliance of International Finanal Reporting Standards (‘IFRS’) and

basis of preparation

According to Title IV, Informative Periodic Régim€hapter |, Informative Régime, Section I,
General Regulations, Article®1Point b.1) of the rules issued by the Comisiortiblaal de
Valores (“CNV”) (N.T. 2013), the Company chose thgtion to prepare condensed interim
consolidated financial statements in conformityhwitternational Accounting Standard (“IAS”)
N° 34, “Interim Financial Reporting”.

Accordingly, the condensed interim consolidated financial statgsnéor the three-month
period ended March 31, 2016 have been preparedniformity with IAS N° 34. The adoption
of such standard and the entire set of Internatibmancial Reporting Standards, as issued by
the International Accounting Standard Board (‘'IAEBvas established by Technical Resolution
N° 26 issued by the Argentine Federation of Pradesd Councils in Economic Sciences
(“F.A.C.P.C.E.”) and by CNV, Argentine Securitiesr@mission. In accordance with the above
mentioned accounting standards and regulatory atdedIFRS are mandatory for fiscal year
beginning January®*12012.

The condensed interim consolidated financial staetémdo not include all the information
required by IFRS for a complete set of financiatestnents, because they correspond to a
condensed set of financial statements under IAS T4erefore, the condensed interim
consolidated financial statements must be reacdbmuaction with the consolidated financial
statements of the Company for the fiscal year ememember 31, 2015 prepared under IFRS.

The figures and other information for the fiscahyended December 31, 2015 and the three-
month period ended March 31, 2015 are an integaat pf these consolidated financial
statements and are intended to be read only itiael# those financial statements.

The legal currency in Argentina is the Peso. Thesobidated financial statements are presented
in thousands of Pesos.

The condensed interim consolidated financial statémare the English translation of those
originally prepared by the Company in Spanish arasgnted in accordance with IAS 34. The
effects of the differences between IFRS and thewding principles generally accepted in the
countries in which these financial statements arebé used have not been quantified.
Accordingly, the accompanying condensed interimsotidated financial statements are not
intended to present the financial position, praifitloss and other comprehensive income,
changes in equity and cash flows in accordance agtounting principles generally accepted in
the countries of users of the financial statemtr@shave not adopted the IFRS.

3.2 Applicable accounting policies

The accounting policies used in the preparatiothefcondensed interim consolidated financial
statements are the same as those used to prepacertbolidated financial statements for the
fiscal year ended December 31, 2015, as describ#tbse financial statements, except for the
changes mentioned in the following section.

The condensed interim consolidated financial statémhave been prepared under the historical
cost conventions, except for the revaluation ofaternon-current assets and financial assets.
Usually, the historical cost is based on the falug of the consideration given in exchange for
the assets.

-11 -



The preparation of these financial statementstaeadsponsibility of the Company's Board of
Directors and requires accounting estimates anghjachts of the administrators when applying
financial standards.

3.3New standards and interpretations effective from iscal year beginning on January ¥,
2016 which are material to the Company

e The annual improvements to IFRSs (2012-2014 cyiciepduce amendments to various
standards, including amendments to IFRS 5 (Noreatirrassets held for sale and
discontinued operations), to IFRS 7 (Financial rumsents: Disclosures), to IAS 19
(Employee Benefits) and to IAS 34 (Interim Finahdé&porting). The application of these
improvements did not affect the amounts set ouklation to assets and liabilities of the
Company.

* IASB has amended IAS 27, “Separate Financial Stamési to allow the option of using the
equity method of accounting for investments in slibses, joint ventures and associates in
the separate financial statements of an entity rdawg to IAS 28. The application of this
amendment had not have effect on the separatecfalestatements of the Company, given
that subsidiaries are valued according to the gouéthod.

 IASB has amended IAS 1 “Presentation of Financi@te®nents” to address perceived
impediments to preparers exercising their judgenrepresenting their financial reports by
making the following changes: clarification thafarmation should not be obscured by
aggregating or by providing immaterial informationateriality considerations apply to all
parts of the financial statements, and even whetaladard requires a specific disclosure,
materiality considerations do apply; clarificatithrat the list of line items to be presented in
these statements can be disaggregated and aggregaielevant and additional guidance on
subtotals in these statements and clarificationt tha order of the notes need not be
presented in the order so far listed in paragraph df IAS 1. The application of these
improvements did not affect the disclosures infi@ncial statements of the Company.

3.4 Standards and interpretations not yet adopted

The Company did not adopt the following standarslper the application of the mentioned
pronouncements are not required for the three-mpartiod ended March 31, 2016.

Standard Name

IFRS 9 Financial instruments
IFRS 15 Revenué

IFRS 16 Leaseg

1 Effective for fiscal years beginning on or aftandary %, 2018.
2 Effective for fiscal years beginning on or aftendary F, 2019.

* IFRS 9Financial Instruments issued in July 2014 repldée¢s 39 “Financial Instruments:
Recognition and Measurement”. The new Standarduded requirements for the
classification and measurement of financial assetd liabilities, a new expected loss
impairment model and a substantially-reformed mddehedge accounting. The version of
IFRS 9 launched in 2014 was issued as a complaetelatd and supersedes all previous
versions.

IFRS 9 is effective for reporting periods beginnimg or after January 1, 2018, with early
adoption permitted. The Company’s Board of Directuais to evaluate the impact of such
standard and anticipates that IFRS 9 will be adbptethe financial statements of the
Company for the fiscal year beginning January 1820

-12 -



- IFRS 15 will replace IAS 11 and IAS 18 and the tedlainterpretations (IFRIC 13, IFRIC 15,
IFRIC 18 and SIC 31). The core principle of IFRSidhat an entity will recognize revenue
to depict the transfer of promised goods or sesvicecustomers in an amount that reflects
the consideration to which the entity expects tcehstled in exchange for those goods or
services. Under the new criteria, the way by wigobds or services are grouped in order to
recognize revenue can change. This core principladélivered in a five-step model
framework that will be applied to all contracts lwitostumers: identify the contract with a
customer, identify the performance obligations lie tontract, determine the transaction
price, allocate the transaction price to the pemfoice obligations in the contract and
recognize revenue when the entity satisfies a peence obligation.

IFRS 15 is effective for reporting periods begimmnion or after 1 January 2018 with early
application permitted. The Company’s Board of Dioes has to evaluate the impact of such
standard and anticipates that IFRS 15 will be astbph the financial statements on the
Company for the fiscal year beginning January 1820

¢ IFRS 16 issued in January 2016 specifies how isstggrognize, measure and disclose the
leases in the financial statements. The standaradunces a single lessee accounting model,
eliminating distinction between financial and operg leases. The standard does not
included significant changes to the requirementaftrounting by lessors, maintaining the
distinction between operating and financial leases.

IFRS 16 is effective for reporting periods begirgion or after January 1, 2019 and early
adoption is permitted. However, the entity canraipd IFRS 16 before adopting IFRS 15,
“Revenue”. The Company’s Board of Directors antigs that IFRS 16 will be adopted in
the financial statements of the Company for theafiyear beginning January 1, 2019. It is
likely that changes will not affect significantlizget amounts set out in relation to assets and
liabilities of the Company. However, it is not pibds to determine the potential impact in a
reasonable manner until a detailed review is coragle

3.5 Basis of consolidation

The condensed interim consolidated financial statemof Mastellone Hermanos S.A. include
the stand-alone financial statements of the paedtits subsidiaries. Subsidiary companies are
those where the Company has the control of theidiabies, which is based on the following
three elements: power over an investee, exposuréights to variable returns from its
involvement with the investee, and the ability &elts power over the investee to affect the
amount of the investor’s return.

Total comprehensive result of subsidiaries istaitgad to the owners of the Company and to the
non-controlling interests even if this results e tnon-controlling interests having a deficit
balance.

The financial statements of the non-Argentine glibses used to prepare the consolidated
financial statements were issued in accordance lwiRS. Assets, liabilities and equity accounts
were converted into pesos considering the excheatgeprevailing at the date of these financial
statements. The income and expenses accounts weverted into pesos according to the
exchange rate prevailing at the end of each month.

The main consolidation adjustments are the follgwin
 elimination of assets, liabilities, income andpemses of the parent with those of its
subsidiaries, in order to disclose the balancestaiaied effectively with third parties; and

« offset the carrying amount of the parent's invesit in each subsidiary and the parent's
portion of equity of each subsidiary.
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Detailed below are the subsidiaries whose finansiatements have been included in these
consolidated financial statements:

% of direct and indirect participation in
capital stock and votes
Company Main activity Country  3/31/2016 12/31/205 3/31/2015

Compafiia Puntana de  Slaughtering, preparation and preservation of
Carnes Elaboradas S.A.meat and production and storage of

1) miscellaneous food products Argentina 99.99
Con-Ser S.A. Transportation services, servicesgdbicle,
sale of parts and distribution of cooling
equipments Argentina 100.00 100.00 100.00
Leitesol Industria e
Comercio S.A. Production and distribution of dgirpducts Brazil 100.00 100.00 100.00
Marca 4 S.A. Ownership, administration and leg&tdse
of trademark$SerandLa Serenisima Argentina 99.99 99.99 99.99
Marca 5 Asesores en
Seguros S.A. Insurance broker Argentina  99.99 99.99 99.99
Mastellone de Paraguay
S.A. Import and distribution of dairy products r&guay 100.00 100.00 100.00

Mastellone Hermanos do
Brasil Comercial e

Industrial Ltda. Inactive Brazil 100.00 100.00 100.00
Mastellone San Luis S.A.
(1) Manufacturer of dairy products Argentina 99.99 99.99 99.99

(1) Shareholders’ meetings of Compafiia Puntana de €&laboradas S.A. and Mastellone San Luis S.A. beld
June 23, 2015 approved the merger of such companésg Mastellone San Luis S.A. the incorporating
company and Compaifiia Puntana de Carnes Elaboradagh8 incorporated company, The merger was
decided based on financial statements as of Mat¢H2@15, to be effective July 1, 2015, The mergas w
approved by the companies’ inspection bureau oteS#ger 21, 2015.

The financial position statements of Mastellonerf@mos Sociedad Andénima as of March 31,
2016 and December 31, 2015 and the statementsofif pr loss and other comprehensive
income, changes in equity and cash flows for theetmonth periods ended March 31, 2016
and 2015, were consolidated based on financiarstts of the subsidiaries companies for the
periods or years ended at such dates, with thepggoeas of March 31, 2016 and 2015 of
Marca 4 S.A., Mastellone de Paraguay S.A. and Maste Hermanos do Brasil Comercial e
Industrial Ltda. The financial statements of sudmpanies used for the preparation of the
consolidated financial statements were those d3ecEmber 31, 2015 and 2014, respectively.
No significant changes have occurred between battsdwhich modified the financial position
and results of the subsidiary companies and whietewot considered.

4. OTHER FINANCIAL ASSETS

3/31/2016 12/31/2015
e Current
Restricted investment funds (Note 19d) 2566¢ 4392¢
Corporate bonds 7,517 7,517
Derivative financial instruments 49,592 25
Short-term investments — other 3,491 9,629
Total 86,269 61,099
* Non-current
Derivative financial instruments 46,584
Long-term investments 17,622 15,383
Total 17,622 61,967
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5. TRADE ACCOUNTS RECEIVABLE

Third parties (domestic)

Related parties (Note 20)

Foreign receivables

Notes receivables

Tax incentives on expo
Subtotal

Allowance for doubtful accounts
Allowance for trade discounts and volume rebates

Total

6. TAXCREDITS

e Current
Net value added tax
Turnover tax cred

Income tax and alternative minimum income tax

receivable
Other tax credits
Total

¢ Non-current
Net value added tax
Turnover tax credit
Other tax credits
Total

-15-

3/31/2016 12/31/2015
882,382 757,689
149,492 85,147

93,097 7,237
767 689
24,134 22051
1,149,872 872,813
(24,985) (22,322)
1268 (3,876)
1,121,761 846,615
3/31/2016 12/31/2015
29,735 59,911
14,96+ 20,50«
9,653 9,546
11,148 11,707
65,500 101,668
4,324 6,051
22,064 9,880
1,842 272
28,230 16,203




7. OTHER RECEIVABLES

3/31/2016 12/31/2015
e Current
Prepaid expenses 15,727 10,488
Receivable from sale of subsidiary company 11,040 10,422
Advances to services suppliers 10,256 6,278
Receivable from sale of property, plant and equiptme
and other 354 344
Insurance receivable 377 953
Guarantee deposits (Note 19c) 437 224
Receivables from customers in receivership and in
bankruptcy 225 225
Other (NotelSc) 6,761 7,28¢
Subtotal 45,177 36,217
Allowance for doubtful accounts (1,488 (1,488,
Total 43,689 34,729
* Non-current
Receivables from customers in receivership and in
bankruptc 20414 18,79(
Receivable from sale of subsidiary company 20,398 19,278
Régime for the professionalization of transport (1) 13381 13,381
Receivable from sale of property, plant and equipme 7,578 6,716
Guarantee deposits (Note 19c) 48 48
Other 1,814 1,818
Subtotal 63,633 60,031
Allowance for doubtful accounts (19824 (17,80
Total 43,809 42,226
(1) In litigation.
8. INVENTORIES
3/31/2016 12/31/2015
Resale goods 54,420 44,236
Finished goods 634,284 575,714
Work in progress 310,816 311,051
Raw materials, packaging and other materials 452,98 375,429
Goods in transit 45,337 40,303
Subtotal 1,457,842 1,346,733
Advances to suppliers 3,218 4,452
Total 1,461,060 1,351,185

-16 -



9. PROPERTY, PLANT AND EQUIPMENT, AND OTHERS

3/31/2016
Cost or revalued cost Depreciation Net value at
Value at  Foreign  Acquisi- Transfers  Retire- Value at the Accumu- Foreign Retire- Depreciation Accumulated the end of
the currency  tions mentand  end of the lated currency ment Rate Ofthe depreciation ¢ the period
beginning exchange disposal period depreciation  exchange and % period the end of the
of the year differerces at the differences disposal period
beginning of
the year
2,25,2.86,33,4
Land and buildings (1) 2,223,131 6,848 810 2,230,789 34,699 4,074 and 5 16,634 55,407 2,175,382
Machinery and equipment
(1) 1,512,420 3,618 4,714 9,114 227 1,529,639 164,017 2,408 175 5and 10 48,513 214,763 1,314,876
Facilities and laboratory
equipment (1) 907,401 1,527 1,648 3,231 8 913,799 147,906 1,128 8 5,10 and 25 29,737 178,763 735,036
Furniture 56,465 2,361 9 58,817 47,661 7 10, 20, 25 and 33 995 48,649 10,168
Vehicles (2) 154,711 327 1,249 1,025 2,049 155,263 111,909 114 525 10 and 20 2,190 113,688 41,575
Work in progress 190,404 115,172 (6,184) 299,392 299,392
Advances to suppliers 8,232 1,722 (7,186) 2,768 2,768
Subtotal 5,052,76. 1232C 12767€ - 2,29: 5,190467 506,19: 7,724 71E 98,06¢ 61127C 4,579197
Other:
Trays 230,282 15,358 245,640 132,009 33 14,782 146,791 98,849
Carrying amount as
of March 31, 2016 5,283,046 12,320 143,034 - 2,293 5,436,107 638,201 7,724 715 112,851 758,061 4,678,046

(1) Had assets revalued been measured at deemed easdrtying amount would have been as follows:

Land and buildings 699,207
Machinery and equipment 263,590
Facilities and laboratory equipme 210,134

(2) Includes vehicles operated by freighters of ConSsér. and Logistica la Serenisima S.A. with a natealf 22,560 as of March 31, 2016.
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Land and buildings (1)
Machinery and
equipment (1)

12/31/201

Facilities and laboratory

equipment (1)

Furniture

Vehicles (2)

Work in progress

Advances to suppliers
Subtotal

Other:
Trays

Carryin g amount &s
of December 31,

2015

()

@

Cost or revalued cost Depreciation Net value at
Value at  Foreign Acquisi- Transfers  Retire- Revaluation Value at the Accumu- Foreign Retire- Depreciation Eliminated Accumulated the end of
the currency  tions ment and increase  end of the lated currency  ment and Rate Of the on depreciation at  the year
beginning exchange disposal year depreciation exchange disposal % year revaluation the end of the
of the year differences at the differences year
beginning of
the year
2,2.5,2.86, 3.3,
1,867,007 1,200 1,369 13,638 133,908 473,825 2,223,131 31,246 689 and 5 53,585 50,821 34,699 2,188,432
1,186,844 712 18,640 10,067 24 296,181 1,512,420 153,715 479 8 5and 10 157,385 147,554 164,017 1,348,403
749,559 325 3,054 55,504 1,943 100,902 907,401 140,763 242 396 5,10and 25 70,068 62,771 147,906 759,495
53,029 4,052 799 1,415 56,465 44,900 965 10, 20, 25 and 33 3,726 47,661 8,804
157,837 132 1,351 115 4,724 154,711 106,764 56 2,583 10 and 20 7,672 111,909 42,802
203,105 62,695 (75,396) 190,404 190,404
3,156 9,978 (4,727) 175 8,232 8,232
4,220,53 2,36¢ 101,13¢ - 142,18¢ 870,90¢ 5,052,76. 477,38t 1,46¢ 3,952 292,43( 261,14t 506,19: 4,546,57.
157,261 73,021 230,282 78,658 33 53,351 132,009 98,273
4,377,798 2,369 174,160 - 142,189 870,908 5,283,046 556,046 1,466 3,952 345,787 261,146 638,201 4,644,845

Had assets revalued been measured at deemecheasdyitying amount would have been as follows:

Land and buildings
Machinery and equipme

Facilities and laboratory equipments

701,936
252,177
220,123

Includes vehicles operated by freighters of ConSsér and Logistica la Serenisima S.A. with a natealf 22,402 as of December 31, 2015.
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10. TRADE PAYABLE - CURRENT

3/31/2016 12/31/2015
Trade payables 762,798 778,645
Related parties (Note 20) 310,096 266,489
Note payables 221,379 201,616
Foreign suppliers 13,081 10,022
Total 1,307,354 1,256,772
11. BORROWINGS
3/31/2016 12/31/2015
Short-term debt
Principal:
Financial debt:

Unsecured debt 59,837 49,277

Secured debt 140,527 115,817
Total financial debt 200,364 165,094

Accrued interest:

Unsecured and secured debt 95,224 2,949
Total accrued interest 95,224 2,949
Total 295,588 168,043

Long-term debt
Principal:
Senior Notes - Series F - due 2021 (net of isssesand

adjustment to amortized cost for 82,472 and 79%16f

3/31/2016 and 12/31/20, respectivel) 2,853021 2,524187
Total — Senior Notes 2,853,021 2,524,187

Other financial dehb

Unsecured debt 309 354

Secured debt 7,628 7,303
Total — Other financial debt 7937 7657
Total 2,860,958 2,531,844

Main loans agreements

Senior Notes — Series F — due 2021

On July 3, 2014, the Company issued its SeriesrfoB&lotes, under the Senior Notes Issuance
Program for an amount up to U$S 400,000,000 apprbyehe National Securities Commission on
May 9, 2014.

The main characteristics of the new Senior Notesaarfollows:

Amount U$S 199,69,422

Issuing price: 100%

Maturity: July 3, 2021

Paymer: Principal:100% at maturit; interests semi-annually on rreers
Annual interest rate: 12.625%
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Use of proceeds (net amount «  Repurchase of existing debt

of U$S 113,733,744): «  Expenses related to the transaction (includingsjaxe
* Payment of other short term debt.
*  Working capital
»  Capital expenditures in Argentina

The issuance conditions of these Senior Notes ton&tain covenants, including, among others,
reporting requirements, and imposed certain linoitest affecting the Company’s ability and the

restricted subsidiaries’ ability to: borrow monggy dividends, redeem capital stock or redeem
subordinated debt, make investments, sell capitatks of subsidiaries, guarantee other

indebtedness, enter into agreements that restnidetids or other distributions from restricted

subsidiaries, enter into transactions with affidgtcreate or assume certain liens, engage in rserge
or consolidations, and enter into a sale of afudystantially all of the Company’s assets.

Subsidiaries Con-Ser S.A., Leitesol Industria e €aio Ltda. and Mastellone San Luis S.A. are
jointly and severally liable for the Series F Serotes.

12. ACCRUED SALARIES, WAGES AND PAYROLL TAXES

3/31/2016 12/31/2015
Payroll and bonus to managern 32576: 280561
Social security taxt 15146¢ 16154E
Total 477,231 442,106
13. DEFERRED TAX
Deferred tax assets:
3/31/2016 12/31/2015
Temporary differences:
Provisions and other non-deductible accrued
expenses 19,485 15,163
Inventories 1,482 1,301
Property, plant and equipment, and others (8,640) (8,261)
Tax loss carr-forward:s 1,632 4,644
Alternative minimum income tax 4,391 4,391
Total 18,350 17,238
Deferred tax liabilities:
3/31/2016 12/31/2015
Temporary differences:
Provisions and other non-deductible accrued
expenses 32,812 35,537
Inventories 76,058 34,736
Intangible asse 1,097 1,06C
Cash and cash equivalents (45) (2,209)
Other assets (185) (185)
Property, plant and equipment, and others (1,38,64 (1,354,036)
Borrowings (28,066) (26,790)
Tax loss carry-forwards 501,877 453,561
Alternative minimum income tax 125,921 115,877
Total (616,177) (742,449)
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The unused tax loss carry-forwards filed with tatharities by Mastellone Hermanos S.A. and
its subsidiaries recognized as of March 31, 20&6arfollows:

Year of Tax loss Applicable Credit due to tax Expiration — date for
generation amount tax rate loss carry- submission of tax
forward returns fiscal years
2013 23,864 35% 8,352 2018
2014 510,729 35% 178,755 2019
201¢ 765093 35% 267,784 202(
Tax loss carry-forwards of the period 4861¢€ (1)
503,509

(1) It corresponds to the tax loss estimated for theetmonth period ended March 31, 2016.

The movement of temporary differences between lmaokying amounts and tax basis of assets
and liabilities and tax loss carry-forwards is altofvs:

Balance Reduction Chargeto Charge to Othe Balance at th
at the of tax loss  loss for the  comprehensive  end of the
beginning carry- period or income period or year
of the year forwards year
Temporary differences between
book carrying amounts and tax (1,303,684
basis of assets and liabilities 72,036 (1,231,648)
Tax loss carry-forwards 458,205 (3,314) 48,618 503,509
Total as of March 31, 2016 (845,479) (3,314) 120,654 - (728,139)
Temporary differences between
book carrying amounts and tax (1,011,977
basis of assets and liabilities ) 104,514 (396,221) (1,303,684)
Tax loss carry-forwards 174,087 286,534 (2,416) 458,205
Total as of December 31, 2015  (837,890) 391,048 (398,637) (845,479)
14. REVENUE
3/31/2016 3/31/2015
Product sales 4,185,217 3,476,681
Services provided 107,830 84,891
Turnover tax (84,444) (91,870)
Sales discounts and volume rebates (528,542) (247,103)
Sales returns (74,929) (59,796)
Total 3,605,132 3,162,803
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15. COST OF SALES

Cost of goods sold

Inventories at the beginning of the year

Purchases
Production expenses (Note 16)
Write-off of inventories

Re-measurement of foreign subsidiaries inventories

Benefits from industrial promotion
Inventories at the end of the pet
Subtotal - cost of goods sold

Cost of services rendered
Purchases
Production expenses (Note

Subtotal - cost of services rendered

Total cost of sales

3/31/2016 3/31/2015

1,346,733 1,297,745
1,477,987 1,542,273
879,001 689,270
48,132 33,390
28,726 (16,594)
(41,128) (3,486)
(1,457842) (1,230023)
2,281,609 2,312,575
9,566 6,936
5308¢ 36,10¢
62,654 43,045
2,344,263 2,355,620

16. INFORMATION REQUIRED BY ART. 64 SUBSECTION B OF ARG ENTINA
CORPORATE LAW N° 19,550 - BREAKDOWN OF EXPENSES BYNATURE

3/31/2016
Production  Cost of Selling General and Total
expenses  services expenses  administrative
expenses

Remuneration to members of the Board

of Directors and members of the

statutory Audit Committee 28,763 28,763
Fees and compensation for services 80,279 297 2019,8 26,226 326,652
Payroll, bonus and social security

charges 420,819 29,510 153,491 91,093 694,913
Depreciation of property, plant and

equipment, and others 100,274 4,061 6,938 1,578 2,851
Amortization of intangible ass¢ 107 107
Provision for bad debts 1,941 1,941
Freights 156,747 472,920 629,667
Maintenance and repair 23,608 876 2,327 52 26,863
Office and communication 576 60 255 783 1,674
Fuel, gas and energy 55,597 11,592 6,630 73,819
Vehicles expens 4,59t 4,37¢ 514 9,48¢
Publicity and advertising 64,492 64,492
Taxes, rates and contributions 7,146 239 763 30,263 38,411
Insurance 21,461 138 6,976 1,795 30,370
Travelling 374 770 171 1,315
Export and impor 9,11¢ 20¢ 9,327
Miscellaneous 7,418 6,315 2,988 4,797 21,518

Total 879,001 53,088 953,839 186,243 2,072,171
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3/31/201!

Production  Cost of Selling General and Total
expenses  services expenses  administrative
expenses
Remuneration to members of the Board
of Directors and members of the
statutory Audit Committee 7,407 7,407
Fees and compensation for services 70,138 87 151,60 14,762 246,594
Payroll, bonus and social security
charges 304,613 21,845 111,600 61,009 499,067
Depreciation of property, plant a
equipment, and others 75,343 2,485 5,275 1,611 7184,
Amortization of intangible assets 3,208 3,208
Provision for bad debts 3,538 3,538
Freights 135,530 391,226 526,756
Maintenance and reps 17,917 59t 2,47¢ 95 21,08:
Office and communication 421 53 119 619 1,212
Fuel, gas and energy 35,543 6,784 3,725 14 46,066
Vehicles expenses 4,946 3,553 434 8,933
Publicity and advertising 79,069 79,069
Taxes, rates and contributions 9,063 435 832 29,867 40,197
Insuranc 11,357 39 3,50¢ 79t 15,69¢
Travelling 393 671 98 1,162
Export and import 6,620 75 6,695
Miscellaneous 20,798 3,786 3,137 3,643 31,364
Total 689,270 36,109 776,953 120,429 1,622,761
17. FINANCE COST
3/31/2016 3/31/2015
Senior Notes interest 90,782 56,242
Other loans intere 9,967 35294
Other interests 2,318 2,083
Total 103,06 9361¢
18. INCOME TAX AND ALTERNATIVE MINIMUM INCOME TAX
3/31/2016 3/31/2015
Current income tax (16.192)
Tax loss carry-forwards for the period 48.618 91,889
Net change in temporary differen 72.03¢ (5,065
Alternative minimum income tax (1,342)
Total - gain 104.46: 85,48:

The reconciliation of income tax expense to the amalerived by applying the applicable
statutory income tax rate to result before incomeand alternative minimum income tax for

the period is as follows:

3/31/2016 3/31/2015
Net loss before income tax and alternative minimum
income tax (273,022) (251,770)
Statutory income tax re 35% 35%
Income tax at statutory income tax rate 95,558 88,120
Permanent differenc 8,904 (2,639
Total - gain 104,462 85,482
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19. PLEDGED AND RESTRICTED ASSETS

20.

a) Certain assets owned by the Company are pledgedllateral for bank, financial debt and
other liabilities for a total amount of 40,255 ddvarch 31, 2016 (35,919 as of December
31, 2015). Detail of pledged assets is as follows:

3/31/2016 12/31/2015

Property, plant and equipment, and others 16,342 2,635
Mastellone San Luis S.A. shares arising from thegere
with Compafia Puntana de Carnes Elaboradas S.A. 393,2 3,255

b) The Company also has pre-export credit lines ireiotd finance exports, which have as
collateral, according to each case, a trust setvap the collections obtained from sales to
the domestic retail market, inventories (of theepatCompany and its subsidiary company
Mastellone San Luis S.A.) and the assignment ofclpage orders of the subsidiary
company Leitesol I.C.S.A. As of March 31, 2016,dntories were collateralized for an
amount of 120,724 (115,062 as of December 31, 201 outstanding balance of the debt
amounts to 111,185 as of March 31, 2016 (89,088 Becember 31, 2015).

c) Additionally, as of March 31, 2016 there were othmeceivables — guarantee deposits
(current and non-current) for an amount of 485 (@32f December 31, 2015) in guarantee
of financial and commercial transactions and retgtti assets disclosed in caption “other
receivables — other” (current) for 842 as of Madh 2016 (357 as of December 31, 2015).

d) There were financial assets — investment funds 3663 of restricted availability as of
March 31, 2016 (43,928 as of December 31, 2015ketmre transactions to purchase
foreign currency forwards.

e) The subsidiary company Con-ser S.A. held certabpgnies encumbered with privilege of
first grade for a net value of 5,369 and 5,402fddarch 31, 2016 and December 31, 2015,
respectively, in guarantee of the business relslignwith suppliers, for an indefinite
period while the commercial relationship between plarties is maintained. The guarantee
amounts to US$ 3,262 thousand.

f) See also commitments for the financial debt desdribh Note 11.

RELATED PARTIES OUTSTANDING BALANCES
Trade account receivabl Trade payab Advances froncustomer
Company (current) (current) (current)
3/31/2016  12/31/2015 3/31/2016 12/31/2015 3/31620112/31/2015
Afianzar S.G.F 3 4 8
Arcor S.A.l.C. 387
Cartocor S.A. 6,337
Fideicomiso Form 13
Frigorifico Nueva Generacic¢
S.A. 644 485
Logistica La Serenisima S.A. 148,407 84,312 303,372 266,481 1,683 6
Los Toldos S.A. 425 346
TOTAL 149,492 85,147 310,096 266,489 1,683 6
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21. RELATED PARTIES OPERATIONS

Transactions with related parties for three-morghiquls ended March 31, 2016 and 2015 were as
follows:

3/31/2016 3/31/2015

Revenues

Afianzar S.G.R. 6 2

Fideicomiso Formu 510 387

Frigorifico Nueva Generacion S.A. 90 64

Logistica La Serenisima S.A. 13,790 5,266

Los Toldos S.A. 83 23
Purchase of goods and serv

Afianzar S.G.R. 3

Arcor S.A.l.C. 387

Cartocor S.A. 5,520

Logistica La Serenisima S.A. 315,852 207,847

Los Toldos S.A. 824 1,085
Investment income

Logistica La Serenisima S.A. 1,191 1,008
Finance cost

Fideicomiso Formu 4,720
Other gain and losses

Logistica La Serenisima S.A. 642 723

During the three-month periods ended March 31, 28ié 2015, the Company paid a total of
46,397 and 12,741, respectively, in concept of regration and fees to members of the Board of
Directors and executive officers. The Company dassprovide its Directors or executive officers
with any type of pension, retirement or similar &ks.

22. SEGMENT INFORMATION

IFRS 8 requires operating segments to be identifiedthe basis of internal reports regarding
components of the Company that are regularly restewy the Board of Directors in order to
allocate resources to the segments and to assspdiformance.

The accounting policies used for the preparatiorthef information for the segments that are
reported are the same that the Company's accoystiiges described in Note 3.

The Company’s reportable segments under IFRS 8saf@lows:

» Dairy products: Includes the sales of products manufactured wighraw milk purchased by
the Company directly to dairy farmers located igéatina and, to a lower extent, to other dairy
companies. Such sales are made in the Argentinestamarket (mainly retailers and public

agencies), in the Brazilian domestic market (retg)l and the international markets (exports to
third parties).
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* Other: Includes principally services related to the tpmwgation of raw milk and other
associated to the coordination of such transparcf@ases and sales of trucks, spare parts, etc.).

Information - 3/31/2016
Dairy Other Total

Revenue from external customers 3,445,228 159,904 3,605,132
Intersegment revenue 286 24,607 24,893
Net loss for the period (166,823) (1,737) (168,560)
Assets allocated to the business | 7,815,467 150,40! 7,965,872
Liabilities allocated to the business lines 5,981, 101,733 5,817,714
Additions to property, plant and equipment, and

other: 14229~ 73¢ 143034
Depreciation of property, plant and equipment,

and others 111,336 1,515 112,851
Amortization of intangible asst 107 107
Depreciation of investment property 153 153
Net domestic revenue 3,056,152 159,904 3,216,056

Information - 3/31/2015
Dairy Other Total

Revenue from external customers 3,021,684 141,119 3,162,803
Intersegment revenue 558 122,577 123,135
Net los: for the perio (165227 (1,061, (166288
Assets allocated to the business lines 6,133,654178,163 6,311,817
Liabilities allocated to the business lines 4,6@5, 119,793 4,815,636
Additions to property, plant and equipment, and

others 42,801 422 43,223
Depreciation of property, plant and equipment,

and others 83,196 1,518 84,714
Amortization of intangible assets 3,208 3,208
Depreciation of investment property 49 49
Net domestic revenue 2,756,799 141,119 2,897,918

Additionally, the Board of Directors reviews thdarmmation based on the following geographical
segments:

Period . Revenue
Domestic market Exports Total
Brazil and Other
Paragua countrie!
3/31/2016 3,216,056 254,476 134,600 3,605,132
3/31/2015 2,897,918 165,464 99,421 3,162,803

23. KEEPING OF SUPPORTING DOCUMENTATION OF THE COMPANY’ S
TRANSACTIONS

In compliance with General Resolution N° 629 isstigdthe CNV, we hereby report that the
Company’s corporate books (namely, the Book of Miawf Shareholders’ Meetings, the Book of
Minutes of Board of Directors’ Meetings, the Sh&eposit Book, the Book of Attendance to
Shareholders’ Meetings and the Book of Minutes e Statutory Auditing Committee) and
statutory accounting books (namely, the Journal,ltiventory and Financial Statements Book and
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the Subsidiary Journals) that are currently inargekept at the Company’s legal address located at
Almirante Brown Street N° 957, General Rodriguanvihce of Buenos Aires.

We further report that the supporting documentatibthe Company’s transactions are kept both at
its legal address and at the warehouses of the @wyigpand its subsidiaries’ production facilities,
whereas the older documentation is kept at a ptyppewned by the subsidiary Con-Ser S.A.,
located at Acceso Oeste, Km. 56.5, General Rodzigesvince of Buenos Aires.

24. APPROVAL OF THESE FINANCIAL STATEMENTS

These condensed interim consolidated financia¢stants were approved by the Board of Directors
and authorized to be issued on May 9, 2016.
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INDEPENDENT AUDITORS’ REVIEW REPORT
(on condensed interim consolidated financial stat&s)

To the Board of Directors of

Mastellone Hermanos Sociedad Anénima
Almirante Brown N° 957

General Rodriguez, Provincia de Buenos Aires

Report on the condensed interim consolidated finamal statements

1.

Identification of the condensed interim consolidatd financial statements subject to review

We have reviewed the accompanying condensed inteomsolidated financial statements of
Mastellone Hermanos Sociedad Andnima (hereinaftastellone Hermanos Sociedad Andnima” or
the “Company”) and its subsidiaries (detailed intd&N@.5 to the condensed interim consolidated
financial statements), which comprise the condersedolidated statement of financial position as
of March 31, 2016, the condensed interim consadiflastatement of profit or loss and other
comprehensive income, the condensed interim cafegeli statement of changes in equity, and the
condensed interim consolidated statement of casissffor the three-month period then ended, and
other selected explanatory information presentddates 1 to 24.

Amounts and other disclosures for the fiscal yemted December 31, 2015 and for the three-month
period ended March 31, 2015, are included as agral part of the current period condensed interim
financial statements, and are intended to be refdio relation to the amounts and other disclosure
relating to the current interim period.

Board of Directors’ responsibility for the condenséd interim consolidatedfinancial statements

The Company’s Board of Directors is responsible tfog preparation and presentation of the
accompanying condensed interim consolidated firgdratatements of the Company in accordance
with International Financial Reporting Standardsdd by the Argentine Federation of Professional
Councils in Economic Sciences as accounting stasdars they were approved by the International
Accounting Standard Board (IASB), and incorpordbgdthe National Securities Commission to its
regulations, and, therefore is responsible for fineparation and presentation of the attached
condensed interim consolidated financial statementsaccordance with International Accounting
Standard N° 34, “Interim Financial Reporting” (IABt). In addition, the Company’s Board of
Directors is responsible for the internal contrslthe Board determines is necessary to enable the
preparation of financial statements that are fremxfmaterial misstatement.



3. Auditors’ responsibility

Our responsibility is to issue a conclusion on #oeompanying condensed interim consolidated
financial statements based on our review. We caeducur review in accordance with International
Standards on Review Engagements (ISRE), adoptethdyArgentine Federation of Professional
Councils in Economic Sciences through its TechriRedolution N° 33, as they were approved by the
International Auditing Accounting Standard BoarddASB) of the International Federation of
Accountants (IFAC). Those standards require thateveply with ethical requirements.

A review of interim financial statements consists raaking inquiries, primarily of persons
responsible for financial and accounting mattens, @plying analytical and other review procedures.
A review is substantially less in scope than anitacdnducted in accordance with International
Standards on Auditing and consequently does noblenas to obtain assurance that we would
become aware of all significant matters that mightidentified in an audit. Accordingly, we do not
express an audit opinion.

4. Conclusion
Based on our review, nothing has come to our attenthat causes us to believe that the
accompanying condensed interim consolidated fimdnstatements of Mastellone Hermanos
Sociedad Andnima for the three-month period endeatcM 31, 2016, are not presented, in all
material respects, in accordance with IAS 34.

Review of the Informative Summary

As part of our work, the scope of which is desatibethe section 3 of this report, we have reviewed
Informative Summary required by National Securit@smmission regulations and prepared by the
Company’s Board of Directors. We have no obsermatio report on this document in matters within
our professional incumbency.

English translation of the condensed interim consalated financial statements

This report and the accompanying condensed intednsolidated financial statements referred to in
section 1 above have been translated into Engtislthie convenience of English-speaking readers. As
further explained in Note 3.1 to the accompanyiagdensed interim consolidated financial statements,
the financial statements are the English transiatib those originally prepared by the Company in
Spanish and presented in accordance with IAS 3d.€ffects of the differences between International
Financial Reporting Standards and the accountimgiptes generally accepted in the countries inclvhi
these financial statements are to be used haveébewn quantified. Accordingly, the accompanying
condensed interim consolidated financial statemargsnot intended to present the financial position
profit or loss and other comprehensive income, gharin equity and cash flows in accordance with
accounting principles generally accepted in thentoes of users of the financial statements thatha
not adopted the International Financial Reportitap8ards.

General Rodriguez, Province of Buenos Aires, Ma3(1,6.
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